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Presentation Overview

Emerging market homeownership rates declined

between 2008 and 2009

o Reversing a previous upward trend

o Particularly large decline for African-American/Black and
Hispanic households

Over the last four years, mortgage originations

have declined dramatically — especially for

emerging market households.

On the positive side, the rate of subprime loan
originations and application denials for emerging
market households is becoming more Iin line with
white households.

In the future, emerging market households will
become a greater factor in the mortgage market.
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Homeownership Data
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[American Community Survey

In full release In 2005

In 2009, roughly 3.7% of households

were sampled and surveyed In

Minnesota:

o Occupied and vacant housing units that
were Interviewed by mail, telephone, or

personal visit methods between January
1 - December 31.




Defining “Emerging Markets”

= Includes all Hispanic /
Latino

= Black / African
American

= American Indian /
Alaska Native

= Asian

= Native Hawaiian or
Pacific Islander

= Multiple and Some
other race categories
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Emerging Market Homeowners
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Homeowners by Race and
Ethnicity
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Households by Race and
Ethnicity
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Homeownership Rates by
Race and Ethnicity

* Change between 2008-09 is
7 | statistically significant
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Emerging Market
Homeownership Rates
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Homeownership Gap
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For Further Analysis

2008 to 2009 decline in home ownership rates for
some EHMI groups by age and income categories

o For example, the largest drop in home ownership rates for
African Americans occurred for:

the 45 to 54 age group — decline from 46 to 31 percent.

And for those with a family income between $40-60,000 —
decline from 57 to 32 percent.

More analysis needed to make sense of these 2008
to 2009 changes
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Minnesota Relative to the
[Nation In 2009

Highest overall homeownership rate
(73.7%)

5th highest homeownership rate for
White, Non-Hispanic households (77.4%)

40" highest Emerging Market
homeownership rate (43.3 percent)

5t largest gap in homeownership rates
(34.1 percentage points)

Source: U.S. Census Bureau, 2000 Census and American
Community Survey (2005-2009)




Mortgage Origination Data
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MN: Percentage of Loan
Originations, by Race/Ethnicity
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MN: Loan Originations by Race
and Ethnicity
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Emerging Market Originations —

MN Housing vs. Overall Market
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Decrease In Subprime Lending
Since 2006 - Purchase

Subprime Rates for Whites and Non-Whites

Minnesota Subprime Home Purchase Loans
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Decrease In Subprime Lending
Since 2006 - Refinance

Subprime Rates for Whites and Non-Whites
Minnesota Subprime Refinance Loans
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Denial Rates Decline Since
2008 - Purchase

Denial Rates for Whites and Non-Whites
Minnesota Home Purchase Loans
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Denial Rates Decline Since

2008 - Refinance

Denial Rates for Whites and Non-Whites

Minnesota Refinance Loans
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The Future: Demographic
Data




MN: Emerging Market Projection
— Percentage of Population
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MN: Homeownership Rates by
[Age of Household Head, 2009
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Minnesota: Population by Age,
2009
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Population by Age, 2009

[I\/Iinnesota: Emerging Market
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Share of Age Group, 2009

[I\/Iinnesota: Emerging Market
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US: Unemployment Rate by Race
and Ethnicity, Oct. 2010

18%
16%
14%
12%
10% 8.8%
8%
6%
4%
2%
0%

15.7%

12.6%

White Black / African- Hispanic
American

Source: Bureau of Labor Statistics, Current Population Survey,
October, 2010

(:@N 7“"5“’;’(?7;\4’\
A AN - wm
(3 (AN % | . g 29
: Minnesota
o\ 5/ Housing
QeSO Finance Agency




For more information, contact:

Michael Grover

Manager
Community Affairs, Federal Reserve Bank of Minneapolis
90 Hennepin Avenue, Minneapolis, MN 55401
Phone: 612-204-5172
E-mail: michael.grover@mpls.frb.org
www.minneapolisfed.org

John Patterson

Director of Research and Evaluation
Minnesota Housing
400 Sibley Street, Suite 300, St. Paul, MN 55101
Phone: 651-296-0763
E-mail: john.patterson@state.mn.us
www.mhfa.state.mn.us
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